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CZD Centurion ZD CPA Limited
El:' IEJ% Certified Public Accountants (Practising)

Unit 1304, 13/F, Two Harbourfront, 22 Tak Fung Street, Hunghom, Hong Kong.
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Tel TE55: (852) 21262388  Fax f#HE: (852)21229078

Email E#: info@czdcpa.com

Our Ref:  DC1097/01/IL

The Chairman,
Hong Kong Association for ADHD Limited
G/F., Wang Lai House, Wang Tau Hom Estate,
Wong Tai Sin, Kowloon, Hong Kong.
3 June 2020

Dear Sirs,

Re: Hong Kong Association for ADHD Limited (“the Association")
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Based on above reason, our proposed adjustment for the year ended 31 December 2019 will
be as follows:

[ FERTRIEGAE  HKS745502.74 (7 2018ME S8 A 5 TE 2 B & )
&R HK$745,502.74

Dr.  Amount due to related party HK$745,502.74 (refer to page 7 of 2018’s financial statements)
Cr.  Donation income HK$745,502.74
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After the proposed adjustments in 31/12/2019, the balance of amount due to related party will
be HK$ nil.

Yours faithfully,

Centurion ZD CPA Limited
Certified Public Accountants (Practising)

G QAW

Authorized Signature(s)
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ONG KONG ASSOCIATION FOR AD/HD LIMITED

DIRECTORS’ REPORT

The directors have pleasure in presenting their annual report and audited financial statements of Hong Kong
Association for AD/HD Limited (the “Association”) for the year ended 31st December, 2018.

PRINCIPAL ACTIVITY

The Association is a non-profit making charitable organization which aim to promote, encourage, support and
foster the care of children and youngsters suffering from attention deficit or hyperactivity disorder.

There were no significant changes during the year.

RESULTS

The results of the Association for ‘the year are set out in the statement of comprehensive income on page 6.
RESERVES AND CHANGES IN EQUITY

The movements in reserves and changes in equity for the year are set out in the statement of changes in equity on
page 8.

BUSINESS REVIEW

The Company is exempted from preparation of a business review which complies with schedule 5 under section
388(3) as it falls within the reporting exemption for the financial year.

DIRECTORS
The directors of the Association during the year and up to the date of this report were :-

Ng Mun Chi Marcia

Leung Fung Po Burnice

Law Kwong Shun

Lo Tak Keung

Chan Shuk Mun, Winnie (resigned on 2 March 2018)

The terms of office of a director shall be two years. Retiring directors shall retire in accordance with the
Association’s Article of Association but being eligible, offer themselves for re-election.




ONG KONG ASSOCIATION FOR AD/HD LIMITED

DIRECTORS’ REPORT (CONTINUED)

DIRECTORS’ MATERIAL INTERESTS IN TRANSACTIONS, ARRANGEMENTS AND
CONTRACTS THAT ARE SIGNIFICANT IN RELATION TO THE COMPANY’S BUSINESS

Save as disclosed in note 11 to the financial statements, no other transactions, arrangements and contracts of
significance in relation to the Association’s business to which the Association, was a party and in which any
director had a material interest, whether directly or indirectly, subsisted at the end of the year or at any time
during the year.

PERMITTED INDEMNITY PROVISION

At no time during the financial period were there any permitted indemnity provisions in force for the benefit of
one or more directors of the Association.

At the time of approval of this report, there are no permitted indemnity provisions in force for the benefit of one
or more directors of the Association.

AUDITORS

The financial statements were audited by Messrs. Dominic K. F. Chan & Co., Certified Public Accountants
(Practising) who shall retire and, being eligible, offer themselves for re-appointment.

On behalf of the Board

WoNp

Ng Mun Chi Marcia
Chairman

HONG KONG, 12 July 2019
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Dominic K.F. Chan & Co., Certified Public Accountants (Practising)

FREBBYH 2B EE S8 13 # 1304 Tel.: 3187 7036 Fax: 27800013
Unit 1304, 13 Floor, Two Harbourfront, 22 Tak Fung Street, Hunghom, Kowloon, Hong Kong www.dominickfchancpa.com.hk

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF HONG KONG ASSOCIATION FOR AD/HD LIMITED
(Incorporated in Hong Kong with limited liability by guarantee and without share capital)

OPINION

We have audited the financial statements of Hong Kong Association For AD/HD Limited (“the Association™) set
out on pages 6 to 21, which comprise the statement of financial position as at 31 December, 2018, and the
statement of profit or loss and other comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Association as at
31 December, 2018 and its financial performance and its cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and have been properly prepared in compliance with the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by the
HKICPA.  Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of Financial Statements section of our report.  We are independent of the Association in accordance
with the HKICPA’s Code of Ethics for Professional Accountants (“the Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

OTHER INFORMATION

The directors are responsible for the other information. The other information comprises the information
included in the directors’ report, but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

LI
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Dominic K.F. Chan & Co., Certified Public Accountants (Practising)

FHREBMBEH 2R EA AH - E 138 1304 % Tel.: 3187 7036 Fax: 2780 0013
Unit 1304, 13 Floor, Two Harbourfront, 22 Tak Fung Street, Hunghom, Kowloon, Hong Kong  www.dominickfchancpa.com.hk

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF HONG KONG ASSOCIATION FOR AD/HD LIMITED
(Incorporated in Hong Kong with limited liability by guarantee and without share capital)

RESPONSIBILITIES OF DIRECTORS AND THOSE CHARGED WITH GOVERNANCE FOR THE
FINANCIAL STATEMENTS

The directors are responsible for the preparation of financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Association’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Association or to cease operations
or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association’s financial reporting process.
AUDITOR’S RESPONSIBILITY FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion,
solely to you, as a body, in accordance with Section 405 of the Hong Kong Companies Ordinance (Cap. 622),
and for no other purpose. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with HKKSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Association 's internal control.
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Dominic K.F. Chan & Co., Cerified Public Accountants (Practising)

FHal Y s 22 RN EE A R 134 1304 % Tel.: 3187 7036 Fax: 27800013
Unit 1304, 13 Floor, Two Harbourfront, 22 Tak Fung Street, Hunghom, Kowloon, Hong Kong  www.dominickfchancpa.com.hk

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF HONG KONG ASSOCIATION FOR AD/HD LIMITED
(Incorporated in Hong Kong with limited liability by guarantee and without share capital)

AUDITOR’S RESPONSIBILITY FOR THE AUDIT OF THE FINANCIAL STATEMENTS
(CONTINUED)

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

- Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation. V

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

i e

Dominic K. F. Chan & Co.
Certified Public Accountants (Practising)
HONG KONG, 12 July 2019



HONG KONG ASSOCIATION FOR AD/HD LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31ST DECEMBER, 2018

Note
REVENUE 4
OTHER REVENUE 5
ADMINISTRATIVE EXPENSES
(DEFICITS)/SURPLUS BEFORE TAXATION 6
TAXATION 8

(DEFICITS)/SURPLUS FOR THE YEAR

The annexed notes form an integral part of these financial statements.

2018 2017
HKS HKS$
193,770 485,696
13,680 36,772
(507,641) (373,485)
(300,191) 148,983
(300,191) 148,983




HONG KONG ASSOCIATION FOR AD/HD LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT 31ST DECEMBER, 2018

Note 2018 2017
HK$ HKS$
NON-CURRENT ASSETS
Property, plant and equipment 9 3,718 3,178
CURRENTASSETS
Deposit and prepayment 22,338 5,748
Bank balances 10 180,552 482,595
202,890 488,343
CURRENT LIABILITIES
Received in advance 35,405 10,660
Amount due to related company 11 745,503 745,503
Accruals 37,831 47298
818,739 803,461
NET CURRENT LIABILITIES (615,849) (315,118)
NET LIABILITIES (612,131) (311,940)
EQUITY
Members’ deficits (612,131) (311,940)
DEFICITS IN MEMBERS’ DEFICISTS (612,131) (311,940)
Approved and authorized for issue by the Board of Directors on 12 July 2019.
Y
b}
Ng Mun Chi Marcia ! Lo Tak Keung 4
Director Director

The annexed notes form an integral part of these financial statements.




"HONG KONG ASSOCIATION FOR AD/HD LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31ST DECEMBER, 2018

Balance at 1/1/2017
Surplus for the year
Balance at 31/12/2017 and 1/1/2018
Deficits for the year

Balance at 31/12/2018

The annexed notes form an integral part of these financial statements.

Reserve
HKS$

(460,923)
148,983
(311,940)

(300,191)
(612,131)




HONG KONG ASSOCIATION FOR AD/HD LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31ST DECEMBER, 2018

CASH FLOW FROM OPERATING ACTIVITIES
(Deficits)/Surplus before taxation
Adjustment for:

Depreciation

NET CASH FLOWS USED IN OPERATING ACTIVITIES
Changes in working capital:-

Increase in deposits and prepayment

Increase in received in advance

Increase/(Decrease) in accrued expenses

Net cash (used in)/generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of property, plant and equipment

NET CASH USED IN INVESTING ACTIVITIES

NET (DECREASE)INCREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENT AT BEGINNING OF
THE YEAR

CASH AND CASH EQUIVALENT AT END OF THE
YEAR

Note

10

10

The annexed notes form an integral part of these financial statements.

2018 2017
HKS HKS
(300,191) 148,983
1,458 1,060
(298,733) 150,043
(16,590) (4,640)
24,745 4,180
(9,467) 9,720
(300,045) 159,303
(1,998) -
(1,998) -
(302,043) 159,303
482,595 323,292
180,552 482,595




HONG KONG ASSOCIATION FOR AD/HD LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER, 2018

1.

GENERAL

Hong Kong Association for AD/HD Limited is a company incorporated in Hong Kong with limited
liability by guarantee and without share capital. The liability of the member is limited and every
member of the Association undertakes to contribute to the assets of the Association in the event of its
being wound up to the extent of not exceeding HK$10. The Association’s registered office is located at
G/F., Wang Lai House, Wang Tau Hom Estate, Wong Tai Sin, Kowloon, Hong Kong.

The Association is a non-profit making charitable organization which aim to promote, encourage,

support and foster the care of children and youngsters suffering from attention deficit or hyperactivity
disorder.

BASIS OF PREPARATION

(a) Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards (*HKASs”) and Interpretations
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”), accounting principles
generally accepted in Hong Kong and the requirements of the Hong Kong Companies Ordinance. A
summary of the significant accounting policies adopted by the Association is set out below.

The Association has not applied any new standard or interpretation that is not yet effective for the
current accounting period (note 16).

The adoption of new amendments during the year had no material impact of the Association’s financial

statements as the new HKFRS, amendments and interpretations were not relevant to the Association’s
operation.

PRINCIPAL ACCOUNTING POLICIES

(a) Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment
losses. Gains or losses arising from the retirement or disposal of an item of property, plant
and equipment are determined as the difference between the net disposal proceeds and the
carrying amount of the item and are recognized in profit or loss on the date of retirement or
disposal.

Depreciation is calculated to write off the cost of items or property, plant and equipment, less
their estimated residual value, if any, using the straight-line method over their estimated useful
lives of 5 years.

Where parts of an item of property, plant and equipment have difference useful lives, the cost

of the item is allocated on a reasonable basis between the parts and each part is depreciated
separately. Both the useful life of an asset and its residual value, if any, are reviews annually.

10



HONG KONG ASSOCIATION FOR AD/HD LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER, 2018

3.

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

(b)

Credit losses and impairment of assets

®

Credit losses from financial instruments, contract assets and lease receivables
(A) Policy applicable from 1 January 2018

The Association recognises a loss allowance for expected credit losses (ECLs) on the
following items:

- financial assets measured at amortised cost (including cash and cash
equivalents and other receivables);

- contract assets as defined in HKFRS 15 (see note 3(k));

- debt securities measured at FVOCI (recycling);

- lease receivables; and

- loan commitments issued, which are not measured at FVPL.

Financial assets measured at fair value, including units in bond funds, equity securities
measured at FVPL, equity securities designated at FVOCI (non-recycling) and

derivative financial assets, are not subject to the ECL assessment.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured
as the present value of all expected cash shortfalls (i.e. the difference between the cash
flows due to the Association in accordance with the contract and the cash flows that
the Association expects to receive).

For undrawn loan commitments, expected cash shortfalls are measured as the
difference between (i) the contractual cash flows that would be due to the Association
if the holder of the loan commitment draws down on the loan and (ii) the cash flows
that the Association expects to receive if the loan is drawn down.

The expected cash shortfalls are discounted using the following discount rates where
the effect of discounting is material:

- fixed-rate financial assets, account and other receivables and contract assets:
effective interest rate determined at initial recognition or an approximation thereof;

- variable-rate financial assets: current effective interest rate;

- lease receivables: discount rate used in the measurement of the lease receivable;

- loan commitments: current risk-free rate adjusted for risks specific to the cash flows.

The maximum period considered when estimating ECLs is the maximum contractual
period over which the Association is exposed to credit risk.

In measuring ECLs, the Association takes into account reasonable and supportable

information that is available without undue cost or effort. This includes information
about past events, current conditions and forecasts of future economic conditions.

11



HONG KONG ASSOCIATION FOR AD/HD LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER, 2018

3.

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

(®)

Credit losses and impairment of assets

®

Credit losses from financial instruments, contract assets and lease receivables
(continued)

(A) Policy applicable from 1 January 2018 (continued)
ECLs are measured on either of the following bases:

- 12-month ECLs: these are losses that are expected to result from possible default
events within the 12 months after the reporting date; and

- lifetime ECLs: these are losses that are expected to result from all possible default
events over the expected lives of the items to which the ECL model applies.

Loss allowances for other receivables, lease receivables and contract assets are always
measured at an amount equal to lifetime ECLs. ECLs on these financial assets are
estimated using a provision matrix based on the Association’s historical credit loss
experience, adjusted for factors that are specific to the debtors and an assessment of
both the current and forecast general economic conditions at the reporting date.

For all other financial instruments (including loan commitments issued), the Association
recognises a loss allowance equal to 12-month ECLs unless there has been a significant
increase in credit risk of the financial instrument since initial recognition, in which case
the loss allowance is measured at an amount equal to lifetime ECLs.

Significant increases in credit risk

In assessing whether the credit risk of a financial instrument (including a loan
commitment) has increased significantly since initial recognition, the Association
compares the risk of default occurring on the financial instrument assessed at the
reporting date with that assessed at the date of initial recognition. In making this
reassessment, the Association considers that a default event occurs when (i) the
borrower is unlikely to pay its credit obligations to the Association in full, without
recourse by the Association to actions such as realising security (if any is held); or (i)
the financial asset is 90 days past due. The Association considers both quantitative
and qualitative information that is reasonable and supportable, including historical
experience and forward-looking information that is available without undue cost or
effort.



" HONG KONG ASSOCIATION FOR AD/HD LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER, 2018

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Credit losses and impairment of assets

Credit losses from financial instruments, contract assets and lease receivables
(continued)

(A) Policy applicable from 1 January 2018 (continued)

Significant increases in credit risk (continued)

In particular, the following information is taken into account when assessing whether
credit risk has increased significantly since initial recognition:

- failure to make payments of principal or interest on their contractually due dates;

- an actual or expected significant deterioration in a financial instrument’s external
or internal credit rating (if available);

- an actual or expected significant deterioration in the operating results of the debtor;
and

- existing or forecast changes in the technological, market, economic or legal
environment that have a significant adverse effect on the debtor’s ability to meet its
obligation to the Association.

For loan commitments, the date of initial recognition for the purpose of assessing ECLs
is considered to be the date that the Association becomes a party to the irrevocable
commitment. ‘

In assessing whether there has been a significant increase in credit risk since initial
recognition of a loan commitment, the Association considers changes in the risk of
default occurring on the loan to which the loan commitment relates.

Depending on the nature of the financial instruments, the assessment of a significant
increase in credit risk is performed on either an individual basis or a collective basis.
When the assessment is performed on a collective basis, the financial instruments are
grouped based on shared credit risk characteristics, such as past due status and credit
risk ratings.




HONG KONG ASSOCIATION FOR AD/HD LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER, 2018

3.

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

(b)

Credit losses and impairment of assets

®

Credit losses from financial instruments, contract assets and lease receivables
(continued)

(A) Policy applicable from 1 January 2018 (continued)

Significant increases in credit risk (continued)

ECLs are remeasured at each reporting date to reflect changes in the financial
instrument’s credit risk since initial recognition. Any change in the ECL amount is
recognised as an impairment gain or loss in profit or loss. The Association recognises
an impairment gain or loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss allowance account, except for
investments in debt securities that are measured at FVOCI (recycling), for which the
loss allowance is recognised in other comprehensive income and accumulated in the
fair value reserve (recycling).

Basis of calculation of interest income

Interest income recognised in accordance with note 3(i) is calculated based on the
gross carrying amount of the financial asset unless the financial asset is credit-
impaired, in which case interest income is calculated based on the amortised cost (i.e.
the gross carrying amount less loss allowance) of the financial asset.

At each reporting date, the Association assesses whether a financial asset is credit-
impaired. A financial asset is credit-impaired when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have
occurred. Evidence that a financial asset is credit-impaired includes the following
observable events:

- significant financial difficulties of the debtor;

- a breach of contract, such as a default or delinquency in interest or principal
payments;

- it becoming probable that the borrower will enter into bankruptey or other
financial reorganisation;

- significant changes in the technological, market, economic or legal
environment that have an adverse effect on the debtor; or

- the disappearance of an active market for a security because of financial
difficulties of the issuer.

Write-off policy

The gross carrying amount of a financial asset, lease receivable or contract asset is
written off (either partially or in full) to the extent that there is no realistic prospect of
recovery. This is generally the case when the Association determines that the debtor
does not have assets or sources of income that could generate sufficient cash flows to
repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was previously written off are recognised as a
reversal of impairment in profit or loss in the period in which the recovery occurs.

14



HONG KONG ASSOCIATION FOR AD/HD LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER, 2018

3.

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

©

(@)

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks
and other financial institutions, and short-term, highly liquid investments that are readily
convertible into known amounts of cash and which are subject to an insignificant risk of
changes in value, having been within three months of maturity at acquisition.

Income tax

Income tax for the year comprises current tax and movements in deferred tax assets and
liabilities. Current tax and movements in deferred tax assets and liabilities are recognized in
profit or loss except to the extent that they relate to items recognized in other comprehensive
income or directly in equity, in which case the relevant amounts of tax are recognized in other
comprehensive income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the end of the reporting year, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and taxable temporary differences
respectively, being the differences between the carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases. Deferred tax assets also arise from unused tax
losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax liabilities, and all deferred tax assets to
the extent that it is probable that future taxable profits will be available against which the asset
can be utilized, are recognized. Future taxable profits that may support the recognition of
deferred tax assets arising from deductible temporary differences include those that will arise
from the reversal of existing taxable temporary differences, provided those differences relate to
the same taxation authority and the same taxable entity, and are expected to reverse either in
the same period as the expected reversal of the deductible temporary difference or in periods
into which a tax loss arising from the deferred tax asset can be carried back or forward. The
same criteria are adopted when determining whether existing taxable temporary differences
support the recognition of deferred tax assets arising from unused tax losses and credits, that is,
those differences are taken into account if they related to the same taxation authority and the
same taxable entity, and are expected to reverse in a period, or periods, in which the tax loss or
credit can be utilized.

The limited exceptions to recognition of deferred tax assets and liabilities are those temporary
differences arising from goodwill not deductible for tax purposes, the initial recognition of
assets or liabilities that affect neither accounting nor taxable profit (provided they are not part
of a business combination), and temporary differences relating to investments in subsidiaries to
the extent that, in the case of taxable differences, the Association controls the timing of the
reversal and it is probable that the differences will not reverse in the foreseeable future, or in
the case of deductible differences, unless it is probable that they will reverse in the future.

15



- HONG KONG ASSOCIATION FOR AD/HD LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER, 2018

3.

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

(@)

Q)

Income tax (continued)

The amount of deferred tax recognized is measured based on the expected manner of
realization or settlement of the carrying amount of the assets and liabilities, using tax rates
enacted or substantively enacted at the end of the reporting period. Deferred tax assets and
liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at end of each reporting period and is
reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow the related tax benefit to be utilized. Any such reduction is reversed to the
extent that it becomes probable that sufficient taxable profits will be available.

Additional income taxes that arise from the distribution of dividends are recognized when the
liability to pay the related dividends is recognized.

Current tax balances and deferred tax balances, and movements therein, are presented
separately from each other and are not offset. Current tax assets are offset against current tax
liabilities, and deferred tax assets against deferred tax liabilities, if the Association has the
legally enforceable right to set off current tax assets against current tax liabilities and the
following additional conditions are met:

- in the case of current tax assets and liabilities, the Association intends either to settle on a
net basis, or to realize the asset and settle the lability simultaneously; or

- in the case of deferred tax assets and liabilities, if they related to income taxes levied by the
same taxation authority on either:-

- the same taxable entity; or
- different taxable entities, which, in each future period in which significant amounts of
deferred tax liabilities or assets are expected to be settled or recovered, intend to realize the

current tax assets and settle the current tax liabilities on a net basis or realize and settle
simultaneously.

Other payables

Other payables are initially recognized at fair value and are subsequently stated at amortized
cost unless the effect of discounting would be immaterial, in which case they are stated at cost.
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HONG KONG ASSOCIATION FOR AD/HD LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER, 2018

3.

PRINCIPAL ACCOUNTING POLICIES (CON TINUED)

M

2

Leased assets

An arrangement, comprising a transaction or a series of transactions, is or contains a lease if
the Association determines that the arrangement conveys a right to use a specific asset or assets
for an agreed period of time in return for a payment or a series of payments. Such a
determination is made based on an evaluation of the substance of the arrangement and is
regardless of whether the arrangement takes the legal form of a lease.

Operating leases charges

Where the Association has the use of assets held under operating leases, payments made under
the leases are charged to profit or loss in equal installments over the accounting periods
covered by the lease term, except where an alternative basis is more representative of the
pattern of benefits to be derived from the leased asset. Lease incentives received are recognized
in profit or loss as an integral part of the aggregate net lease payments made. Contingent
rentals are charged to profit or loss in the accounting period in which they are incurred.

Related parties

(@ A person, or a close member of that person’s family, is related to the Association if
that person:

6) has control or joint control over the Association;

(i) has significant influence over the Association; or

(i) is a member of the key management personnel of the Association or the Association’s
parent.

(b)  An entity is related to the Association if any of the following conditions applies:

@) The entity and the Association are members of the same group (which means that each
parent, subsidiary and fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other entity (or an associate or joint
venture of a member of a Association of which the other entity is a member).

(iii)  Both entities are joint ventures of the same third party.

(iv)  One entity is a joint venture of a third entity and the other entity is an associate of the
third party.

(v)  Theentityis a post-employment benefit plan for the benefit of employees of either the
Association or an entity related to the Association.

(vi)  The entity is controlled or Jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of
the key management personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of the group of which it is a part, provides key
management personnel services to the group or to the group’s parent.

Close members of the family of a person are those family members who may be expected to
influence, or be influenced by, that person in their dealings with the entity.
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HONG KONG ASSOCIATION FOR AD/HD LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER, 2018

3.

PRINCIPAL ACCOUNTING POLICIES (CONTIN UED)

(h)

@

Employee benefits

Salaries, annual bonuses, paid annual leave, contributions to defined contribution plans and the
cost of non-monetary benefits are accrued in the year in which the associated services are
rendered by employees. Where payment or settlement is deferred and the effect would be
material, these amounts are stated at their present values.

Termination benefits are recognized when, and only when, the Company demonstrably
commits itself to terminate employment or to provide benefits as a result of voluntary
redundancy by having a detailed formal plan which is without realistic possibility of
withdrawal.

Revenue recognition

Revenue is recognized in statement of comprehensive income as follow

- interest income is recognized as it accrues using the effective interest method; and

- activities income is recognized as income when no significant uncertainty as to its
collectability exists.

- membership fee income and donation income is recognized as income when no
significant uncertainty as to its collectability exists,

Provisions and contingent liabilities

Provisions are recognized when the Association has a present legal or constructive obligation
arising as a result of past events, it is probable that an outflow of resources will be required to
settle the obligation and a reliable estimate of the amount can be made. Expenditures for
which a provision has been recognized are charged against the related provision in the year in
which the expenditures are incurred. Provisions are reviewed at end of each reporting period
and adjusted to reflect the current best estimate. Where the effect of the time value of money is
material, the amount provided is the present value of the expenditures expected to be required
to settle the obligation.

Where it is not probable that an outflow of resources will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of
outflow of resources is remote. Possible obligations, whose existence will only be confirmed
by the occurrence or non-occurrence of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow of resources is remote.




HONG KONG ASSOCIATION FOR AD/HD LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER, 2018

4. REVENUE

Turnover represents income from charitable activities, income from functions held and membership fee
received during the period as follows:

2018 2017
HKS$ HK§
At a point in time
Membership fee income 19,740 8,820
Donation income 122,940 407,540
Activities income 51,090 69,336
193,770 485,696
OTHER INCOME
2018 2017
HK$ HKS$
Bank interest income. 4] 2
Sundry income 13,639 36,770
13,680 36,772
(DEFICITS)/SURPLUS BEFORE TAXATION
2018 2017
HK$ HKS$§
Auditor’s remuneration 7,000 7,000
Activities expenses 172,968 130,094
Depreciation 1,458 1,060
Operating lease expenses 54,000 39,392
Salaries 215,415 170,075

7. BENEFITS AND INTERESTS OF DIRECTORS

(A)  DIRECTORS’ REMUNERATION

Directors’ remuneration disclosed pursuant to Section 383(1) of the Hong Kong Companies Ordinance
(Cap. 622) and Part 2 of the Companies (Disclosure of Information about Benefits of Directors)
Regulation is HK$Nil (2017: HK$Nil).
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HONG KONG ASSOCIATION FOR AD/HD LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER, 2018

7.

BENEFITS AND INTERESTS OF DIRECTORS ( CONTINUED)

B DIRECTORS’ MATERIAL INTERESTS IN TRANSACTIONS, ARRANGEMENTS
OR CONTRACTS

Except as disclosed in note 11, no other significant transactions, arrangements and contracts in relation
to the Association’s business to which the Association was a party and in which a director of the
Association had a material interest, whether directly or indirectly, subsisted at the end of the year or at
any time during the year.

© DIRECTORS’ RETIREMENT BENEFITS

No retirement benefits were paid in respect of the directors’ other services in connection with the
management of the affairs of the Association (2017: same).

(D) DIRECTORS’ TERMINATION BENEFITS

There were no payments made or benefit provided in respect of the termination of the services of
directors, whether in the capacity of directors or in any other capacity while directors. (2017: same)

(E) CONSIDERATION PROVIDED TO THRID PARTY FOR MAKING AVAILABLE
DIRECTOR’S SERVICES

There were no consideration provided to or receivable by third parties for making available the services
of a person as director or in any other capacity while director. (2017: same)

4] INFORMATION ABOUNT LOANS, QUASI-LOANS AND OTHER DEALINGS IN
FAVOUR OF DIRECTORS, CONTROLLED BODIES CORPORATE BY AND
CONNECTED ENTITIES WITH SUCH DIRECTORS

There are no loans to directors during the year. (2017 nil)

The Company had not paid or incurred any liability for the purpose of fulfilling the guarantee or
discharging the security given to banks for loans granted to the directors during the year and the
previous year (2017: same).

TAXATION

No provision for Hong Kong profit tax has been made in the financial statement since the Association
was exempted from tax under Section 88 of the Inland Revenue Ordinance. (2017: same).
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HONG KONG ASSOCIATION FOR AD/HD LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER, 2018

9. PROPERTY, PLANT AND EQUIPMENT
Total
HKS$
Cost
At 1/1/2017 5,298
Additions -
At 31/12/2017 5,298
Additions 1,998
At31/12/2018 7,296
Accumulated depreciation
and impairment losses
At 1/1/2017 1,060
Depreciation for the year 1,060
At 31/12/2017 and 1/1/2018 2,120
Depreciation for the year , 1,458
At 31/12/2018 3,578
Net carrying amount:
At31/12/2018 3,718
At 31/12/2017 3,178
10. CASH AND CASH EQUIVALENTS
2018 2017
HKS HKS$
Deposits with banks and other financial institutions
Cash at bank 180,552 482,595
180,552 482,595
Maximum exposure to credit risk 180,552 482,595

The bank balances are deposited with creditworthy banks with no recent history of default.

11. AMOUNTS DUE TO RELATED COMPANY

The amounts are unsecured, interest free and have no fixed terms of repayment.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER, 2018

12.

13.

CAPITAL

Capital comprises members’ fund stated on the statement of financial position. The Association’s
objective when managing funds is to safeguard its ability to continue as a going concern, so that it can
continue to provide funding for operation. The Association manages capital by regularly monitoring
its current and expected liquidity requirements.

The Association is a company limited by guarantee and without share capital. The liability of the
members is limited and every member of the Association undertakes to contribute to the assets of the
Association in the event of its being wound up to the extent of not exceeding HK$10. The
Association’s revenue is generated from donation income.

The Association is not subject to either internally or externally imposed capital requirements.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The main risks arising from the Association’s financial instruments are credit risk and liquidity risk.
The board reviews and agrees policies managing each of these risks and they are summarised below.

Credit risk

The Association’s maximum exposure to credit risk in the event of the counterparties failure to perform
their obligations as at 31 December, 2018 and 2017 in relation to each class of recognized financial
assets is the carrying amount of those assets as stated in the statement of financial position. The
Association places its cash and cash equivalents with creditworthy institutions.

Liquidity risk
In the management of liquidity risk, the Association monitors and maintains level of cash and cash
equivalent deemed adequate by management to finance the Association’s operations and mitigate the

effects of fluctuations in cash flows.

The maturity profile of the Association’s financial liabilities as at the end of the reporting period, based
on the contractual undiscounted payments, was as follows:

More than
Total contractual Within 1 year but
Carrying undiscounted 1 year or less than
amounts cash flow on demand 5 years
HKS$ HK$ HKS HKS$

2017
Amount due to a related company 745,503 745,503 745,503 -
Receipts in advance 10,660 10,660 10,660 -
Accruals 47,298 47298 47,298 -
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HONG KONG ASSOCIATION FOR AD/HD LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST DECEMBER, 2018

13.

14.

15.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (CONTINUED)

Liquidity risk (continued)

More than
Total contractual Within 1 year but
Carrying undiscounted 1 year or less than
amounts cash flow on demand 5 years
HK$ HKS$ HKS$ HK$§

2018
Amount due to a related company 745,503 745,503 745,503 -
Receipts in advance 35,405 35,405 35,405 -
Accruals 37,831 37,831 37,831 -

Financial instruments carried at fair value

All financial instruments are carried at amounts not materially different from their fair value as at 31st
December, 2017 and 2018.

OPERATING LEASE COMMITMENTS

As at the end of the reporting period, the Association’s total future minimum lease payments under non-
cancellable operating leases are payable as follows :-

2018 2017

HK$ HK$

Within 1 year 4,500 4,500
After 1 year but within 5 years - -
After 5 years - -
4,500 4,500

ACCOUNTING ESTIMATES AND JUDGEMENTS

The Association’s management makes assumptions, estimates and Jjudgements in the process of
applying the Association’s accounting policies that affect the assets, liabilities, income and expenses in
the financial statements prepared in accordance with HKFRSs. The assumptions, estimates and
Jjudgements are based on historical experience and other factors that are believed to be reasonable under
the circumstances. While the management reviews their judgements, estimates and assumptions
continuously, the actual results will seldom equal to the estimates.



HONG KONG ASSOCIATION FOR AD/HD LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST DECEMBER, 2018

16. POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND INTERPRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR THE YEAR ENDED 31ST DECEMBER, 2018

Up to the date of issue of these financial statements, the HKICPA has issued the following amendments,
new and revised standards and interpretations which are not yet effective for the year ended 31
December, 2018 and which have not been adopted in these financial statements.

Effective for
accounting periods
beginning on or after

Amendments to HKFRS 10 and HKAS 28, Sale or Contribution of Assets a date to be determined

between an Investor and its Associate or Joint Venture

Annual Improvement project, dnnual Improvements 2015-2017Cycle 1 January 2019
(amendments)

HKAS 19, Plan Amendment, Curtailment or Settlement (amendments) 1 January 2019

HKAS 28, Long-term Interests in Associates and Joint Ventures (amendments) 1 January 2019

HKFRS 9, Prepayment Features with Negative Compensation (amendments) 1 January 2019

HK(IFRIC)-Int 23, Uncertainty over Income Tax Treatments 1 January 2019

HKFRS 16, Lease I January 2019

Conceptual Framework for Financial Reporting 2018, Revised Conceptual 1 January 2020
Framework for Financial Reporting

HKFRS 17, Insurance Contracts 1 January 2021

The Association is in the process of making an assessment of what the impact of these amendments is
expect.d to be in the period of initial application. So far it has concluded that the adoption of them is
unlikely to have a significant impact on the Association’s results of operations and financial position.
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(For Management Purpose Only)

Auditor’s remuneration
Activity expenses
Bank charges
Depreciation
Entertainment

EDP expenses
Insurance

Rent

Recruitment

MPF Contribution
Printing and stationery
Professional fee
Publicity expenses
Travelling

Tele/Fax expenses
Salaries

Sundry expenses
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2018 2017
HKS HKS$
7,000 7,000
172,968 130,094
1,581 775
1,458 1,060
5,292 4,427

- 864

1,108 1,108
54,000 39,392
- 2,080
10,100 -
11,341 3,080
3,350 3,350
14,000 700
4,046 1,403
714 396
215,415 170,075
5,268 7,681
507,641 373,485




